
4/17/12 Daily Tax Report

1/2news.bna.com/dtln/display/batch_print_display.adp

Daily Tax Report®

Source:  Daily Tax Report: News Archive > 2012 > April > 04/17/2012 > Federal Tax & Accounting > Tax Policy:
Camp Not Looking at Mortgage Interest Deduction as Romney Backs Off Comments

73 DTR G-2
Tax Policy

Camp Not Looking at Mortgage Interest
Deduction as Romney Backs Off Comments

By Heather M. Rothman and Liz White

House Ways and Means Committee Chairman Dave Camp (R-Mich.) said April 16 he does not expect
major changes to the highly popular mortgage interest deduction as Republicans look to rewrite the
tax code.

His statement came in response to comments Mitt Romney made over the weekend in favor of
eliminating the mortgage interest deduction for second homes if elected.

Romney, the presumptive Republican presidential nominee, said he would look at high-income
earners' mortgage interest deduction along with the deductions for state income tax and state
property tax possibly as a way to achieve a 20 percent across-the-board cut in income tax rates that
he has promoted.

However, Romney was not discussing official policies with donors, a spokeswoman said April 16.

“While President Obama is interested only in offering excuses and blaming others for his failures,
Governor Romney is discussing some of the ideas he has to tackle the big issues facing America,” the
spokeswoman said in response to reports of comments made a private fund-raiser.

“Governor Romney has also laid out a bold set of policy proposals that will grow our economy, cut
spending, and get our massive debt under control.”

Whether it eventually finds a way into Romney's platform, Camp is not planning to add it to his
proposal.

“I'm not prepared to say that is something that we're going to look at,” Camp told reporters, adding
that lawmakers do not need to eliminate all tax expenditures in order to drop the top rate down to
the 25 percent threshold pushed by congressional Republicans.

Mortgage Interest Deduction

Under current law, homeowners can deduct interest from up to $1 million of acquisition mortgage
debt and up to $100,000 of home equity debt. The deduction applies to principal and second homes,
and the limits, which were set in 1987, have not been adjusted for inflation.

Some policymakers looking at ways to reduce tax expenditures and spending through the code have
said Congress should consider abolishing or modifying the mortgage interest deduction. The Joint
Committee on Taxation has estimated its fiscal year 2010 cost as $90.8 billion, and its value over the
10-year budget window as more than $1 trillion.

President Obama has not addressed the use of the deduction on second homes, but he has
repeatedly through the budget process called for capping income tax deductions for high earners at
the value of the 28 percent tax rate, with no exceptions on the deductions.

Analysts have offered a variety of options for modifying the deduction, but have cautioned Congress
to be careful not to hurt the recovering housing market or to negatively impact taxpayers' previous
investment decisions (146 DTR G-1, 7/29/11).

Aside from eliminating the deduction, options for changing the deduction include a gradual step-down
in the value of the deduction to something lower and flatter, reducing the sizes of mortgages eligible
for the deduction, making second homes ineligible for the deduction, and grandfathering in existing
mortgages but rewriting the benefit for future purchases.

But Camp, a Romney supporter whose congressional district boasts tourism as a major industry and
is filled with summer cottages, said “in terms of the mortgage interest deduction, no, we're not
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looking at repealing that at this time.”

Camp said he and Romney have spoken about tax reform several times over the past several months,
but said he did not speak with him before he addressed the mortgage interest deduction. He also
noted that he would need to hear from Romney about how the candidate would define high-income
taxpayers and what level the phase-out would be. “There is a lot of details that I'd have to get on
that.”

Noting that his committee is undertaking an exhaustive review of tax extenders, Camp said there is a
“hodgepodge” of provisions in the code, with “strong interests” behind them. “at the time they were
enacted they were good policy,” Camp said.
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